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EUROPE'S woes LAID
I TO ISCOVER1ENT
[Fair Tax Laws, Properly
Enforced, Seen as Way

to Settle Debts.

MUST BALANCE BUDGET

Incompetents After Power,
Plunder and Publicity

Elected to Office.

BERLIN NEEDS NEW BANK

T,nn<l Alnnfhod TVinafroe'iiPS

Promising the Impossible
Scare Off Able Men.

By P. J. MSMAN.

THE problem whether the countriesof Europe can pay the
debts duo to us and to Great

Britain has been discussed from almostevery anglo except the one which
Ncma the most important: Are these

countries properly governed, have they
an Intelligent, fair system of taxation
and are the tax laws properly enforced
In order to produce the maximum of
revenue without favoritism to any one
class?
The stabilization of tho mark, the

nunc, me uia, lih? auou <».

gariatt krone, is largely a problem
Incidental to tho question of proper
government. No currency can be stabilizeduntil a country fully balances
its budget.that is, does not disburse
moro for regular and extraordinary
expenses than it collects, and until the
people of a country do not buy more

from the people of other countries in
one way or another than they sell to
them.

It is now four years since the armistice.Nevertheless, exchanges of all the
countries except those of Great Britain
and Czecho-Slovakla are selling at very
rcur their lowest prices. In searching
for the reason it will bo found that
these two countries have a well-ordered
Government, which is actually collecting
tho proper amount of taxes from its
citizens.

State Budgets Satisfactory.
~ These two countMes have approxl\mately restored their trade balances and

their State budgets are in satisfactory
-nil. Rrltoln hns fliihstaii-

tlally reduced Ifcr .war debt, while
Czecho-Slovakia, whlcn had to create an

entirely new State organization, has not

yet arrived at this potntj but has roduced
the amount of outstanding paper money
by over 10 per cent. All other countriesengaged In the great war have Increasedtheir debts sinco the armistice
and ure still doing so.

in looking into the causes for the low
rates of exchange and unsatisfactory
trade balances and 'budget's, we find that
In tnany eases as a sccptenee of wat

hysteria and Its reaction men without
an understanding <i£- government, withoutability to do constructive work, but
merely obsessed with greed for potter,
plunder and publicity, have been elected
to the Parliaments and Into office.

The officials of many foreign countrieshave done very little or nothing
toward decreasing the race liatrcdi
which were stimulated during the war,

but on the contrary. In order to keep
themaelvea in office, have waved tn<

"bloody ehlrt," as it used to be called In
the United States during the generation
after the close of the Civil War. Chauvinism,aptly defined in the Oxford dictionaryas "bellicose jHitrlotism," it
.rampant everywhere.

lluudnlnkluK by Politicians.

These politicians of the sufferlnt
countries have told the people only what
they thought the people would like tc

hear, and neither have dared to enact
the harsh laws necessary for 8 difficult
situation nor even to hint at their necessity.President Masaryk and Mussolini.the new Kalian Prime Minister, appearto be the first Kuropsan statesmenwilling to tell the people the full
truth.
At the root uf the present trouble

is the mischievous slogan, fostered and
proclaimed by vote seekers, that "Al
men are i-t|ual." Men are no more borr
equal than horses. Men arc only entitled
to equal opportunities In accordance wltl
their natural endowments, and ever)
child, whether the son of a multi-millionaireor the daughter of a scrut
woman, la entitled, in accordance with

uhllltv. tn oriiuii oonortunltv and in-
centlve for Its own benefit as well as for
that of the world at larlfe.
We have fouKht and won a war which

was the death knell Of the middle aire
feudalism, which ended the right of one

act of men, favored by accident of bli-thf
to dominate others less fortunate. This
war was fought to end militarism, one
It can and will end It If we give ar

opportunity to the best men to solve the
problem and provide the authority and
machinery through which these men can

work. A League of Nation* organized
for constructive purposes is the possible
medium. /

Austria,
Austria has totally collapsed owing tc

the enormous deficit of the Government
budget and an unfavorable trade balance.Though there have been many
contributory factors, such us economicallyImpossible boundary lines, fundamentallythe trogble Is due to the weaknessof the Government, which lacks the
strength to properly enforce reasonable
taxation laws, and owing to the pressureof varloua political parties bin
found It cash r to print money until it
ha* htcomr worthless.
Now thin same Government is praylugto other countries to curnn tftn take

charge of Its country, and Is offering
to tuHi over to foreigners the full management of'Its affairs, provided somethingla done to help It out of its misery.
Thi* la a very difficult problem now 11
would have been very much easier to d«
this over three years ago.

Th<- weakness of Austria was visualizedat that time by all Intelligent men
the world over, but there was no onr
wlu» had or could tret, the necessary authorityto help Austria put her house In
order. If a representative of a I^agvn
of Nations ftould have said to a (trout
of International hankers, "We will guaranteeto give you a prior lien on thr
revenues of Austria for the payment*
Mcrssary for Interest and redemption
of your bonds," the situation would
never have become as hud as It Is now,

Finally. Austria's neighbors and Ureal
1 It'll> 111 have come to her help, hut not
vet as forcefully a* necessary. Germsn)
wilt arrive ar ute same stage s* Austria,
and so mnv Hungary, Poland and some
of lite Palkan countries. Something
must In1 done to stop thin diift to cliaoi
nd perdition.
The German Government has Vtecn

S
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riding for a fall substantially 'the same
as Austria, but the more favorable economicconditions In Germany have kept
that country from sliding with the same
rapidity. The Wlrth Government lias
been afraid to antagonize strongly the
old conservative monarchical party,
which In one way or another wants to
restore the monarchy. It has been
afraid of the extremely radical party for
fear of the possibilities of riots and
communism.

Its every effort has been directed towardavoiding unemployment for the
tlma being without regard for final consequences.For that purpose subsidies
have been paid, directly and Indirectly,
to manufacturers, money has been
printed, and the Government's business
has been conducted at a high cost with
a large number of unnecessary employees.
The payments on account of the indemnitieshavo been a contributory, but

not the dominating factor In the situationbecaifse they wcro met from the
proceeds of paper marks bought by foreigners.Germany has Binned in almost
every way possible during the war and
since Its close, although it must be admittedthat she has had very difficult
problems to solve, wliich the world has
not understood and which are referred to
hereinafter under the heading of "Ileparutlon."\

Tli® masses of the German people, the
Workers in the factories and the mines,
the professional classes, the clerks in the
offices and stores, have been living In
abject misery since 1'J18. They have been
carrying a tremendous Indirect tax Durdenand are the greatest sufferers from
the incompetence of their Government,
whllo their employers and tho farming
classes have largely escaped taxation
and become rich. One hears of no importanttaxpayer in Germany havlirg
been sent to jail or heavily lined for tax
dodging. N
Tho real fact is, Gernuyiy, like most

other countries, needs a %uper-govcrnment.Just and Intelligent.
Tho A^eaguu of Nations in some form

must provide this super-government for
Germany and other countries which
cannat pay their debts.

y Problem of Finances.

The League of Nations must select
some one, preferably not a citizen of
any of the countries which have fought
against Germany, to act as comptroller
of German finances, to enforce proper
taxation laws and to supervise expenditures.Theso taxation laws should ba
framed by a commission composed of
say eight members, half of whom are

l<> UB H|I|1UII11CII l»JI mc MJlanub VI. ....

tions nnd the other half by Germany.
The German members might possibly
be elected in the following manner: On**
by the universities of Germany, one by
the chambers of eymmerce, one by the
agricultural societies and the fourth
possibly in some manner by the laboring
classes, these nominees to be satisfactoryto the oorfiptrollcr of finance and
the four league members of the finance
commission. In turn to be satisfactory
to the German Government

Payments of Indemnity.
Much has been said about fixing the

amount of the German indemnity, hut
if the amount were to be fixed now,
based on wiiat might be called the presentearning capacity of Germany, it
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would have to be fixed at nothing. The re

only way the Indemnity can be collected si
Is flret to put Germany on a sound basis ai
and then make her pay the largest cl<
amount possible, as provided for below. G<

In connection with ttys indemnity the 111
following situation must bo borne In d«
mind: Qermany for the live years end- cu

lng 1913 had an average annual visible to
adverse trade balance of about $375,000,000.Thia was undoubtedly made s

good with a margin, bringing up the I
final favorable trade balance to$100,000,000.$150,000,000a year by the incomefrom Germart Investments outside
of- Germany, which have been estimated
at from $4,000,000,000 to $8,000,000,000
and also by the earnings of German
ships engaged In navigation all over the
world. Income of Insurance companies
and commissions on foreign business, 1

Ace.
Germany's imports and exports, *

amounting annually to $4,500,000,000 be- (

fore the war, were the result of highly
organized business, developed In hundredsof different ways during the last JP
forty years.

11

y m

Why Germany la Held Back. Pl
* th

Her favorable trade balance cannot p[
bo restored for a number of years for bl)
tiie following reasons:

I. Germany's shipping Interests have
been almost wiped out.

2. Her Insurance companies havo becomebankrupt through currency ln-. Lx
flatton. ie

3. Her foreign investments have
substantially all been confiscated or

wiped out 'by the Allies and by the P<
loss of her coloplcs. In

4. Most Important of all, through
tho loss of Alsace-Lorraine, northern
Holstcln. the province of Posen and "J
part of Ktlcsta. Germany's loss Is proportlonallyabout twice as much in
food producing territory as she has j:r
lost in population, and at least five
times ns much measured In raw ma- .

terial production. .

Germany will have to Import hereIafter much more raw material, food
stuffs and livestock than before the war,
and thoso three items aggregated about
70 i>er cent of her former imports.

It would probably be fair to esItirjiatothat pre-war Germany, without
the lost provinces and without her foreignInvestments, &c., would have had
an "adverse trade balance of close on

to one billion dollars.
No doubt a vigorous Germany, with

its energetic and Intelligent population
put on a sound basis in every respect,

'" *' -niAimt nf ftnd
WUn IHU HltlVHIiv 1

with the Incentive to its population to

work, could restore her trade balance In
a few years. This would mean she
would have to carry on agriculture much
more intensively ; more men would have
to obtain their living on the ocean and
she would have to eat more fish caught
by her own iteople in the North Sea, re«

store thiS ten hour working day, develop
atmospheric nitrate for her agricultural
Interests. &c.

Substantially all the population would
also have to do without tea and coffee
and other tropical products, the same as

they have done in the last fivo years,
Furthermore, It would bo necessary to
forbid the import of luxuries and to put

) a very high tariff on non-essential
articles.
The mere obtaining of new capital by

itself is only a step in the direction of

Ok
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storing the trade balance. Th» entlr
luation must be studied impartiali
id with the utmost care, and after it i
early understood the reorganisation o
arinan affaire can proceed along tli
ies prevalent all over the world i
riling with concerns in financial diffi
titles. In such matters it is gus
mary:
a. To provide additional capital If

lame is needed, to be secured by a
irlor lien on all the assets.
b. To Issue u security well within
he earning capacity of the concern
in which interest must be paid reguarly;failing tiiu payment of sucb lnerest.some drastic method of en-
'orclng tho claim; the securities Ira
hie case to bo delivered to tbc Allies,
c. To make available lo& further

>ayments of Interest or expendluresto capital uecount aR- surplus
ifter payment of Interest charts on
a) and (b). «.

In the case of Germany It should b
ranged that a certain proportion c
o surplus be used toward payyient c
e Indemnity. If an attempt wer
ade to apply all. the surplus for thi
irpose there would be no incentlvo t
e German people to pi^oduco this sur
us, and therefore there would bo n
irplus.

Sequence of Events.
It might bo necessary to employ
>ague of Nations police for a certal
ngth of tlmo In order to enforce tfi
llcts of the Finance Commission, es

xtlally In euch recalcitrant districts a

sections of Bavaria. This .police shoul
eferably not bo composed of Frenc'
Idlers, and Its cost would be a prope
targe on the revenues of the Gcrma
:ate, with a further provision that th
st of enforcing the edicts In any r>
illlous district should be a charge o
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e that district In addition to the regular
y taxes.
s Inexorable logic compels the following
if sequence of events:
e 1. The setting up of a strong Ootnernmeqd In Germany as above outI-lined tmd which will have the confli-donee of the outside world. !

2. Restoration of a balanced budget.
3. Restoration of a trade balance,

which might be facilitated by a foreignloan If suitable security for same
can be obtained. I

4. Regular payments on account of
Indemnity.*- I
6. Stabilization of the mark. This big

problem can probably be taken up to a,
limited extent simultaneously with the
setting up of a sttong Government. Germany'strade balance cannot beYcstored
unless she has a suitable medium of exchange.For this purpose a -bureau of
the Relchsbank or a new bank might be

* created which will provide a system of
* credits for Import and export trade of a

nominal parity with either the Swiss
e frtmc or tho United States dollar.

0 This bank, with a aubstantlal capital
.. behind It, should Issue sredlt obligations
0 of Its own, based on commercial credit

only, without any gold reserve, but
backed by Its ample capital. These cred-
its would gradually replace currency In
important transactions and thereafter

a fluctuations of the mark will be of less
n importance, as tho mark will be used

merely In the nature of a subsidiary
currency. Ultimately.that is, In the

*" course of a few years.this credit cursrency will have to be reinforced to a

j reasonable extent by gold, but tho accumulationof a gold reserve for this
" purpose can be accomplished gradually,
r During this transition period the
n values of securities, properties and
e everything elso^in Germany will grad-ually adjust themselves to tho new rur11rency and tho refunding of the mark*

>°z Ludwitjs." ^
Do Not Confuse Us With Oth<

25Stx 35 to 36 S

AT A rT
</\ 1 nf i

rURE :

20% I
I

Closing Out

jj.) $72,500 of

ikr i?ttno
11%;U UU

$55 9 x 12 OQ-74f Axminsters O i/

\ *$37.50 8.3*10.6 Tapestry
j Brussels Rugs $22.45
I $6.00 27x54-inch Velvet Rugs.. 3.65
1 $2.25 27-inch Tapestry Brussels

Stair Carpet, per yd 1.45
I $7.50 30*60-inch Reversible
« Smyrna Rug 4.25

A complete-line of Oriental and Do
mcstic Rugs included in this Gift Sale

)rfe Linoleums
75c Felt Base Moor Cloth, per

lgS yd j*- 49;
. or $2.00 Inlaid Linoleums,at 50 I . tiM

pel)U <Pl.uJ

tatures
im the
to the

$67,500 c

'kc3°* Reduced One-T

$65.00 Cabinet ScwinK
s 49'®® Machin

is fUnnes ReguUr $
| for us by

DED Has 4 burners, separate Company:
GES kro''er anc' oven- and is lighi

(Hundreds of Othei
' $7.50 Cut Glass Water Sets $5.98

$5.49 Stag-handled Carving Sets.. 3.49
$12 00 Eight-Day Clocks 7.50
50-Piece Dinner Sets f. 8.98

Open stock porcelains.
52-Piece Dinner Sets. Theodore

Haviland China. .32.50
95-Piece Sets American Porcelain. 17.49

SPECIAL 01
3-Room ^1981 outm '

Bauman Gr
E

Special 1

Small Deposits 6

y\ $10 Depotit Deliver* $200 ^\\\ Omnlloi Oep««lt« oil

^111 Smaller l'ur<ho«e«. .

^\j|l $15 Deponit Deliver* $300 '

**ll] $20 " " $400 fl
111 $30 " " $600 ~

fll $40 " " $800
'// $50 " " $1000

NO CLL B FEES NO INT
Free Motor

1, 1922.
with all Its concatenated questions will
be avoided for the time being until the
period when the sequence of events will
have made this problem much easier.
The utmost care must be taken to providemachinery which will prevent the
hoarding of this superior credit currency.
The German people may not bo ready

for all this just yet. It is quite possible
that in that unfortunate countqp much
blood will be shed during the next few
mohths and much property destroyed
before the peoplo will be ready to fa«e
the fact that owing to their tremendous
problems they cannot manage their own
n{fairs.

France.
Germany is by no means the only

country In whioh the tax laws are not
being properly enforced. Many people
familiar with French affairs contend
that French tax laws are antiquated,
unnecessarily complicated and totally inefficient,and that many peoplo escape
taxation entirely, or to a large extent;
that there is much corruption In the collectionof taxes and in connection with
the disbursement of funds in the devastatedregions.
The Frefich tobacco industry, a Governmentibonopoly. Is certainly not efllcicntlyoperated^ If this were disposed

of to a "private enterprise the Governmentwould unquestionably collect a
larger revenue and the publio would bo
infinitely better served In quality and
otherwise. Substantially the same remarksapply to the telephone service, ftc.

i" ranee tias announced tlia fact that
she cannot pay tho debt which sho owes
to the United States and Great Britain.
Sho Is in effect a defaulting debtor, and
therefore ought to be willing to submit
to expert examination or supervision of
her financial affairs somewhat along the
line suggested as being applicable to
Germany. France should be willing to
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Drapes $6.98
$13.50 Marie Antoinette Curtains7.95
$5.00 MarquisetteHemttitchedCurtains J.49

>f Housewares
hird for Clearance

6^1 .P3Im
w ) I 1

$57.00 Porcelain
O'T-SO Top Kitchen a r 75e* ' Cabinet, 45

50 model, made
the New Home Equipped with cereal jars,
has 5 drawers flour bins, sugar canister

t running. and 9-piece cutlery set.

* Household Bargains
I $7.00 Hot Point Electric Toaster with

rack 4.59
$11.75 Portable Lamps 7.89
$30 Reed Pullmans 21.50
$32 Apartment House Refrigerators

21.98
$26 3-Burner Gas Ranges.. 16.89
$35 Coal Ranges 28.85

JTFIT OFFER!
, 3L. $298f Outfit idUO

ves the M
Juy anything in this Sale on I
hese terms. Your small depositsecures the immediate
lelivery of your entire purhase.You need make no
ther outlay of cash and

You Can Take a Year and
Half to Pay the Balance

Wc Gladly Open Accounts
Prom $5 to $5.000

EREST ADDED NO EXTRA C
Dclircry \nywhere W ithin 100 Miles

do this all the more beoatiae the same

principle should be applied to all her
debtors, like Rumania, Greece, Poland,
&c., and In due time to Russia.

Other European Countries.
Other European countries that participatedIn the war desire to borrow «apltalfor State purposes and their citizens

need capital for the development of
many resources. It Is not reasonable to
ask American citizens to part with their
capital unless they can get a sound and
business-like assurance that their capitalwill be intelligently handled by comlioreonaurtriAr nrrtfipr alinnr.

vision.
It la not fair to ask American investorsto buy unsound foreign securities in

order to help people who show no willingnessto help themselves properly; nor
should these investors Just lend money
in order to help American export businessIn the mere vnguo expectation that
somehow this will work out to their own
benefit.
The many countries that desire loans

will soon be willing to fall into line and
submit their accounts and budget systemsto Impartial experts, if by do^ng
so they can have reasonable expectations
of aid to put their houses In order and
to achieve prosperity by the co-operation
of foreign capital with the best native
Intelligence and energy.

Interest on Debts.

It Is the custom in the worMTs financialmarts to face a situation which
confronts a debtor. It is useless to add
a large amount of past due interest to
the principal which a creditor can meet
only with difficulty. If a house tins been
tenantlean for a numlicr of years it Is
not possible to add the loss of Income
to the -rent of a future tenant. The
accumulated Interest on the debts due us

lias not been earned, and In all reason,

rai §> (§.
we Are Our Only Three Stores

49-51 Market S

S CLEA
HOUSE

> OFF
Closing Out i

n i

suits sin

$225 Tapestry Living I
Consisting of Sofa. Arm Chair and Wing C
riousiy constructed and soft upholstered in Fir
A wonderful bargain at this price, but only one <

other remarkable values in Suits for the living

. 397 Other Livii
$225 V'elour Suits. Overstuffed. 3 pieces
$250 Tapestry Suits. Overstuffed. 3 pieces
$450 Vclotir Suits, Overstuffed. 3 pieces
$630 Tapestry Suits. Overstuffed. 3 piece*
$800 Tapestry Suits, Overstuffed. 3 pieces
$1351 Taupe Mo'iair Suits. Overstuffed. 3 piece
$825 Taupe Velour Suits, Overstuffed, 3 pieces

$141,700 of Be
$150 Walnut Finish Suits. 3 pieces
$300 Walnut FiniSh Suits. 3 pieces
$400 Walnut Finish Suits, 4 pieces (with Vanit
$600 Walnut Combination. 4 pieces (with Vani
$825 Walnut Combination. 4 pieces
$200 Walnut Finish Suits, 4 pieces
$1350 Venetian Gray Enamel Suits. 4 pieces..
$650 Walnut Combination Suits. 3 pieces
$1400 Ivory Decorated Suits. 4 piece*

63 Styles of Dini
$200 Italian Oak. 3 pieces
$225 Golden Oak Suits. 3 pieces
$600 Italian Walnut Combination, 3 pieces.
$350 Golden Oak Suits, 10 pieces
$600 Walnut Combination. 3 pieces
$250 Mahogany Combination. 4 pieces
$800 Italian Walnut Combination, 4 pieces....
$650 Walnut Combination. 4 pieces
$1000 Nlfciogany Combination. 4 pieces
$900 Walnut Combination. 4 pieces

Hundreds of Ind
$26 Floor Lamps $18.74
$28 Cedar Chests 18.98
$27 Rocker, mahogany finish: upholsteredin fine imitation leather 19.89
$50 Secretary Desk* 36.24
$35 Gold and Polychrome

Mirror* 22.49
$23 Tea Wagons 1S.74
$24 Music Cabinet, mahogany hni.htt.89

lost Libera
Our Liberal
Credit Terms /

On $35 Purchoae .50 a Week Of/
On $75 " $1.00 a

" ///1
On $100 " $1.50 a- " l/r
On $200 " $3.00 a

" III J
On $300 " $4.50 a " 11M

larger Amount. In I'reporilnn. In

You Can Pay Monthly. ^
:harges of any kind
of New York

» 15
under prevailing conditions, should not
be demanded. A thorough and ImpartialInvestigation of our dehtors' affairsshould determine whether and
when they can commence to pay interestand at what rate, and when they
can begin to pay back the principal.

Oreatest Problem to Solve*
If the problems of the world aro ten

great to be solved l»y the present
methods of government, which do not
bring the ablest men Into the service of
the public, we must find some method
of calling forth the greatest talent, ths
superman. This type of man la abroad
In the world, and will assume the responsibilitywhen called for by the
world's necessity, but such men have
eldom If ever been willing to undertake

* U campulgn in oompetUlun mia

Ic-ud mouthed demagogues who offer to
achieve the impossible.

32,000 CZECHS COME
TO U. S.; J7,000 RETURN

Special Correspondence to Tin N'rw TosK
Hbai.d.

Prague, Dec. 16..While 32.000 personsform Czeoho-Slovakla have emigratedto America during the present
year, 17.000 have returned. Social WelfareMinister Habermun stated before
the budget committee of Parliament.
He added that had the money spent by
these people in going to America been
Invested in the emigrants' own countrythere would have been no need of
their seeking a more profitable field.
Speaking of unemployment in Czechoslovakia.he said that 270,000 pessons

were working from one to four aaya
a week only and B7.000 directly receivingState aid. I'p to October 5, 167,000
persons had asked for employment at

the State labor bureaus.

n Saturday Evenings Until 9.30

imerica's Greatest
7urniture House."

t., Newark, N. J.

RANCE
WARES

$317,500 of

gle Pieces

loom Suit (3 Pieces)
i^Tap^try' 1 9Q QQ
>( a hundred JL mmd 9J % 1/ O
; room. ... CASH OR CREDIT

ng Room Suits
NOW $149.74
NOW 179.98
NOW 299.74

.. NOW 398.24
NOW 439.98
NOW 7*9 74
NOV 424.98

droom Suits
NOW $98.95
NOW 184.84

y) NOW 257.89
ty) NOW 349.37

NOW 494.74
NOW 117.69
NOW 749.34
NOW 398.89
NOW 796.03

ng 'Room Suits
NOW $129.89
NOW 139.89
NOW 398.98
NOW 189.49
NOW 349.74
NOW 157.%
NOW 434.49
NOW 374.49
NOW 559.49
NOW 498.87

lividual Pieces
$53 Tapestry Covered Wing

Chairs $39.49
$20 Smokers' Cabinet* 12.94
$39 Morris Chairs, upholstered in

imitation leather 27.89
$45 Toilet Tables, mahogany

finished 29.98
$27 F.nd Tables and Mugs7ineRark 16.89

I Credit!

\


